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Supreme Court Of United States Rules That The Standard Oil'Company Is a Conspiracy And 
A Monopoly Operating In Restraint Of Trade And That Labor Contempt Sentence Is Void 

SUPREME COURT RULES STAND ARD 
OIL COMPANY MUST BE DISSOLVED 
Six Months’ Time Given Bij? 

Corporation To Quit 
Business 

m —. .. ■ 

DECISION RENDERED 
BY CHIEF JUSTICE 

Section of Opinion Calling for “Rule 

of Reason" Is Regarded as a 

Submission to Prayers of 

Business World 

Washington, May Hi.—'The Standard OH 

company of New Jersey and its 19 subsi- 

diary corporations were declared today by 

the supreme court of the United States 

to be a conspiracy and combination In 

restraint of trade. It also was held to 

be monopolizing interstate commerce In 

violation of the Sherman anti-trust law 

The dissolution of the combination was 

ordered to take place within six months. 

Thus ended the tremendous struggle of 
t yeara on the part of the government to 

put down by authority of law a combina- 
tion which It claimed was a menace to 

the Industrial and economic advancement 
of the entire country. 

At the same time the court liuerpreiea 

the Sherman anti-trust law so as to limit 
Its application to acts of “undue’’ re- 

straint of trade and not “every” restraint 
of trade. It was on this point that the 

only discordant note was heard in the 

court. Justice Harlan dissented, claim- 

ing that cases already decided by the 

court had determined once for all that 
the word “undue” or “unreasonable,” or 

Similar words, were not in the statute. 

He declared that the reasoning of the 
court in arriving at its finding was in *»f- 

feet legislation which belonged in every 

Instance to Congress and not to the 

courts. 

EVer since the decree in this case in 

the lower court, the United States circuit j 
court for the eastern district oil, Missouri, i 

was announced, hope has been expressed 
by the "business world" that the law i 
would he modified so as not to Interfere 
with what was designated as honest busi- 

ness. Tonight that section of the opinion 
railing for the use of the "rule of rea- 

son" In applying the law Is regarded In 

many quarter, a, an answer to the pray- 

Ds of the "business world." 

White Announces Opinion 
t The opinion of the court was announced 

by Chief Justice White. In printed form 
1 It contained more than 20,000 words. For 

nearly an hour the chief Justice discussed 
the case from the bench, going over most 

of the points In the printed opinion, but 

not once referring to It In order to refresh 

bis memory. Before him sgt a distin- 

guished audience of the most famous men 

of the country. Senators and representa- 
tives left their respective chamber. In the 

capital to listen to the epoch-making de- 

cision of the court. Most eager to hear 

■were Attorney General WMckersham and 
Frank B. Kellogg, special counsel of the 

government, who had conducted the great 
light against the Standard oil. 

1 None of the brilliant array of counsel 

| of the corporations or Individual defend- 
ants was present in the court during the 

reading of the opinion. Today, as on pre- 

vious decision days for months past, rival 

I broker agent* with messengers In line to 

the various telephone and telegraph in- 

struments throughout the capital were 

on hand, but to their dismay the an- 

nouncement of the decision was not be- 

gun until an hour after the closing or 

the stock markets. 

V Many expected that the decision of the 

court in the dissolution suit against the 

tobacco corporations would be handed 
down Immediately after the decision in 
the Standard oil case. This was not done, 
however, but the decision Is expected on 

May 23, the last decision day of the court 

until next October. 
The opinion of the court today was con- 

etrued to mean that the tobacco case, 
like every other case in which restraints 
©f trade are alleged, must be subjected 
to the new test of reasonableness of the 

'.it restraint, as laid down in the Standard nil 
t decision. 
S By far the greater portion of the opin- 
I Jon of the chief Justice was devoted to 

the justification cf the: court in requiring 
that the "rule of reason’1 be applied to 
restraint by trade before they were held 

/ to be violations cf the Sherman anti- 
trust law. The coui t found this Justiflca- 

J tion In the common law of the forefatnefs 
1 and in the general law of the country at 

the time the Sherman anti-trust law1 was 

passed. In short, the court held that the 
technical words of the statute were to be 

1 given the meaning which those words 
had in common lgw and in the laws or 

( the country at the time of the enactment. 
This meaning of the words, according to 
the court, called for the exercise of rea- 

Bon in demonstrating \n what restraints 
In trade were prohibited. 

White Reviews Case 
Chief Justice White, in Ills opinion, first 

reviewed the preliminury proceedings on 

! the case in the circuit court of tile I'nited 
j States for the eastern district of Missouri. 
I He re-statod the essential points in the 
(bill of the government asking for the dis- 

solution of the tSandard Oil and, the an- 

swer, questioning the Jurisdiction of the 
court and denying the claims of the gov- 
ernment. Hr dismlsed tile objection to 
llio jurisdiction in a few wolds by holding 
t*hat it was not well founded. He then 
< ame to the nrguments as to the law and 
tthe facts In the case, saying that out *.)f 
tl(jie “Jungle” of law and facts, both sides 
v vre agreed only In one thing and that 
w is that the determination of the con- 

trXpversy rested upon the proper conatruc- 
tw6n and application of the first and seo- 

r ,nd sections of the anti-trust acts. The 
views of the two sides as to the law the 
chief justice said were as wide apart as 

t. be poles. The same, he said, was true 
ar to the facts, 

’“Thus," on the one hnnd with relentless 
pcUrtlnacy and minuteness of analysis.'’ 
soir, ’ the. chief Justice, "it is Insisted that 
the fadts established that the assailed 
comb, option tqok Its birth in a purpose to 
ur.lav /fully acquire wealth by oppressing 

*the p ubtlc and destroying the Just rights 
of ot!> !>erki and that ,tB entire career exem- 

pilfiet nil inexorable carrying out of such 

Boiled Down Supreme Court 
Decision on Standard Oil 

Washington. May 15.—Ttie supreme court holds: 

That the Standard Oil company is .a, in°n9P,cly. !h rfrtralnt of trade. 

That this giant corporation must be dissolved within six months. 

Corporations whose contracts are "not unreasonably restrictive of competi- 

tion" are not affected. ........ 

Other great corporations whose acts may be called into Question will be 

dealt with according to the m' <ts of their particular cases. 

The court was unanimous .^^Vthe .main .features, of. the. decision, Justice 

Harlan dissenting only as ?^!*timitstIon of the application of the Sherman 

anti-trust law. .** V* 
President Taft and v win consider Immediately the entire trust sit- 

uation ami the ad' i^?o0y of pressing for a federal Incorporation act. 
A decision in ^ $iicco trust case, which was expected simultaneously, 

was not annou' ^ ,^lay, and may be handed down on May 29. 

BIG INDUSTRIAL 
CONGRESS MEETS 

International Union Repre- 
sents 34 Nations 

WILL LAST SIX WEEKS 

Delegates From All Over World 

Gather At Washington—Are 
Endowed With Plenary 

Powers 

Washington, May 15.—The fourth 

congress of the International Union for 

the Protection of Industrial Property 
opened here today with representatives 
of 34 nations attending and Charle- 

magne Tower, former ambassador to 

Germany, presiding as permanent pres- 

ident. 
Tins conference, which Is expected 

to last for six weeks, is not merely a 

gathering for the discussion of prob- 
lems concerning patented and trade 

marked articles of commerce. The del- 

egates have plenary powers from their 
respective governments authorizing 
them lo negotiate and sign treaties. 

The countries represented were given 
two years' notice of the meeting and 

many important propositions have been 

prepared for submission. 

Draws Attention of World 
The attention of the entire Industrial 

world will be directed toward this 

gathering, which may continue six 

weeks. The conference Is expected to 

negotiate many treaties affecting vari- 

ous Industrial problems. It is known 

now that there will be seven proposi- 
tions In the form of proposed treaties 

submitted by six countries as soon as 

the congress Is organized. The nature 

of these propositions will he kept se- 

cret until made public by tho dele- 

gates of the various countries. Great 

Britain has given notice of two pro- 

posed treaties, while one each will be 

submitted by France, Germany, Neth- 

erlands, Sweden and Switzerland. It Is 
likely also that the international bu- 

reau at Berne, which is maintained as 

a sort of bureau of information by the 

nations signatory to tlie treaty of Paris 

and subsequent treaties may advance 

several questions for discussion. 
The programme today included the 

presentation of the credentials of dele- 

gates and other routine matters Inci- 

dent to organization. All of the pro- 
ceedings of the conference are con- 

ducted In French and are secret. 

Speeches of welcome will he delivered 
tomorrow by Secretary of State Knox 

and Secretary of the Interior Fisher. 

Delegates to the meeting have full 

plonarv powers, including authority to 

draft and sign treaties and agreements 
In tho names of the countries they 
represent. In nearly every Instance the 

chairman of a delegation is the high- 
est diplomatic officer of his country 
now' in the United States. 

While this meeting Is called the "fourth 
one of revision," it Is In reality tho sixth 
meeting. Tho International Union was 
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LABOR CONTEMPT 
SENTENCES ARE 

DECLARED VOID 
Gompers and Labor Leaders 

Step From Shadow of 
Prison 

CASE GREW OUT OF 
ALLEGED BOYCOTT 

Supreme Court Holds That Proceed- 

ings Were for Civil Contempt In 

stead of Criminal Contempt. 
Important Decision 

Washington, May 15.—Samuel Gom- 

pers, John Mitchell and Frank Morri- 
son. president, vice president and sec- 

retary of the American Federation of 
Raber respectively, stepped from with- 

out the shadow of the jail today when 

the supreme court of the United States 

Set afdde their sentences of'imprison- 
ment for contempt growing out of the 

litigation between the Buck’s Stove and 

Range company anu the federation. The 

highest tribunal in the land has left 

with the lower court, however, tho 

right to reopen the contempt proceed- 
ings. This grant of power probably will 
not be accepted, and the case prac- 

tically is ended with today’s decision. 

The basis of the court’s opinion was 

that the proceeding brought against the 

labor officers was for civil contempt 
which could he punished only by the Im- 

position of a fine, he sentence of the 

lower court to imprisonment was the 

penalty for criminal contempt and In 

the premises, therefore, it was not a 

legal punishment. 
The case, which grew out of the so- 

called boycott of the stove corpora- 
tion by the American Federation of 

Labor three years ago, is one of the 
greatest, alike to union labor and to 

the employers of union labor. The su- 

preme court holds that the published or 

spoken utterance of organized labor 

can be enjoined or attacked legally oe- 

cause organized labor is a combination 
And as such relinquishes the rights of 

m individual. It also establishes the 
fact that legal prosecution can be 

leveled not only at the union Itself but 

at its officers as well. 

In handing down its unanimous opin- 
ion, read by Justice Lamar, the court 
reviewed the suit brought by the 
Buck’s Stove and Range company 

against Gompers, Mitchell and Morri- 
son, seeking to enjoin them from plac- 
ing the company on Its “unfair” and 

"we-don’t-patronl^e list,” lists published 
regularly in the American Federation- 

(CONTINUED ON PAOU 2.1 

CHIEF JUSTICE EDW ARD DOUGLASS WHITE 

TAFT NOW FACES 
“TRUSTJjESTION” 

Standard Decision Brings 
Up Another Adminis- 

tration Issue 

Washington, May 15.—President Taft and 
his cabinet at the regular session to- 

morrow, will take up the solution of the 

‘‘trust question” brought sharply before 
them by the Standard OH decision. Offi- 

cials of the administration knew noth- 

ing as to how the supreme court would 

determine tbe case, but a decision in 

favor of the government was not un- 

looked for, especially by the President, 
Attorney General Wickersham, Secretary 
Knox and the other lawyers In the cab- 

inet. 
Last fall, long before the final argu- 

ments In the <;ase were made, Mr. Wick- 

ersham with the approval of the Pres- 

ident, framed a “federal incorporation 
bill,” designed to permit the existence of 

legitimate combinations of capital, but 
so worded as to prohibit monopolies and 

subjecting corporations to supervision. 
That measure was never pressed in con- 

gress, although it was introduced. Its 

reintroduction in this Congress is a possi- 
bility. 

The President—himself had nothing to 

say about tbe decision tonight. He told 
callers he wished to read it carefully, to 

SAMUEL GOMPERS 

JOHN MITCHELL 

discuss It with the cabinet and to dis- 

sect it with Mr. Wickersham. Until 
these things had been done he had no 

opinion to voice. 
The President began to get bulletins 

on the decision from the office of the 
clerk of the supreme court shortly after 
he reached Washington late Ibis after- 
noon. Direct telephone connections had 
been made with the qapiiol, and as the% 
points made by Chief Justice White were 

read in tlie court room they were given 
to the White House. 

The President listened with interest to 
the bulletins handed to him snd dis- 

sfcd then with &«*• etaiy xilles. Hq 
did not see the complete decision until 
a half hour after the chief Justice had 
finished reading. The White House had 
to send a messenger on a bicycle up to 
the capitol to get one. 

WOULDADVANCE 
THE PATTEN CASE 

Washington, May 15.—The government 
today asked the supreme court of the 
United States to advance for hearing next 
October the cases involving the validity 
of the indictment under (the Sherman anti- 
trust law of James A. fatten and others 
on charges of “cornering the cotton mar- 

ket.” 
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TODAY’S AGE-HERALD 
1— Standard Oil must he dissolved. 

Industrial congress meets. 
Labor contempt sentences void. 
Taft faces “trust question" 
Peace looms up In Mexico. 

2— Cross Pearce next arraigned. 
All dogs must he chained. 

3— Complete waterway programme. 
4— Editorial comment. 

,5—Road congress programme com- 

pleted. 
Delegates arrive to basin and river 

convention. 
Commission will he busy. 
Notable shaft to heroic slave. 

t>—Kports. 
7— Clifford Bruce talks. 

Society. 
Railroads must repair couplers. 

8— Dora is swept by fire. 
5— General building news. 

10— Country favors waterway policy. 
11— Market page. 
12— Little Rock ready for veterans. 

Washington, May 15.—Commenting 
upon the Standard Oil decision tonight 
Attorney General Wirikersham said: ••Sub- 

stantially every proposition contended for 

by the government in this case is af 

firmed by the supreme court," said th< 

Attorney General, in a statement lssuec 
! b > tli iepi ,*u v M. 

New York, May 15.—Judge E. H. Gary 
chairman of the board of directors of tin 

United States Steel corporation, said: “Ir 

the compatatlvely near future buslnest 
conditions will be improved as a result.” 

Chicago, May 15.—John S. Miller, 
chief counsel f ir the Standard Oil com- 

pany case. In which a fine of $29,249,01)0 
was assessed against the corporation by 
Judge K. M. Landis, tonight sahl: 

“The language of the opinion pro- 
tects property and is not confiscatory, 
and this to my mind means that busi- 
ness will not be affected as much as 

many persons imagine." 
Fred D. Eddy, local counsel of the 

Standard Oil compuny, said: 
"With the provisions of the Sherman 

law clearly understood the Standard 
Oil company will he able to go for- 
ward with precision and a certainty 
it has not known for years.” 

United States Judge I^andls said the 
section of the opinion regarding the 
"undue restraint" of trade might have 
a hearing on cases now pending and 
refused to make further comment. 

New York. May 15.—On the steps of 
the Standard Oil building at No. 26 
Broadway there stood a newsboy this 
afternoon crying "Standard OIT loses.” 
Inside not an officer of the company 
would speak. 

Woman Pleads Not Guilty 
St. Louis. May 15.—From a stretcher 

on which she wag carried into cobrt to- 

day, Mrs. Dora Doxey pleaded not guilty 
to a charge of bigamy. Mrs. Doxey, who 

it is alleged married W. J. Erder, was 

taken to the county court in an ambu- 

lance by her husband, Dr. Loren E. 

Doxey. Mrs. Doxey was acquitted here 

of a charge of having killed Erder. 

GEORGE W. WICKERSHAM 

I SOME LEADING FIGURES IN SUPREME COURT DECISION 
____fT 

IPEACE LOOMS OP 
OIG IN MEXICO’S 
INTERNAL AFFAIRS 

Judge Carbajal Receives 
Instructions To Proceed 

With Negotiations 

BELIEVED DEMANDS 
OF REBELS ACCEPTED 

Madero Holds Long Conference With 

Judge Carbajal and It Is Be- 

lieved Another Armistice 

Seems Assured 

Juarez, May 15.—Provisional Presi- 
dent Francisco 1. Madero, Jr., at the 
conclusion of a conference with Judge 
Carbajal, the federal peace envoy, at 

9:30 o'clock tonight, announced there 
was a strong probability that peaci 
would he restored in Mexico within a 

short time. 
"Judge Carbajal brought some prop- 

ositions," said Senor Madero. to an As- 
sociated Press representative, "and I 
made some modifications in our original 
preparations. In fact, these conces- 

sions. slight though they may be, were 

made to show our willingness to meet 
the government half way and after our 

military triumphs It more than indi- 
cates our good disposition to treat for 

peace." 
Senor Madero declared he wroulif have 

another conference tomorrow night 
with Judge Carbajal. By that time the 
latter will have received a reply from 

the Mexican government to the propo- 
sition discussed with Senor Madero to- 

nigh t. 
Senor Madero admitted the ftexl move 

on the peace checker board was up to 

the government. 
There was evidence of a determlna 

tlon to prosecute the war should the 

government refuse to accede. They gave 
the Impression that the matter had 
reached a point of an ultimatum and 
that the decision would be cast tomor- 
row. 

Senor Carbajal brought definite prop- 
ositions which the government is dis 
posed to consider arid It is believed 
that upon the outeouwe of" 'u* CPlVfeF-*-* —"■* 

once depends whether peace wrill be re- 

stored in the republic. 
Senor Carbajal eariy today asked for 

a conference with Provisional Presi- 
dent Madero and it was known he had 
received a long telegram from Mexico 
City, giving him practically new in- 
structions. 

Air of Optimism 
All day an optimistic atmosphere sur- 

rounded the federal and rebel peace com- 

missioners and it was evident that com- 

munications were passing back and forth 

respecting new proposals. These culmi- 
nated In the meeting of S;.?Or Carbajal 
and Senor Madero tonight, first 
since the day they met in "Peace Grove" 
about three miles away and marked otiC 
the neutral spot for the formal peace 

negotiations destined to last but a single 
day. 

The most optimistic feature of the day’s 
developments is that Senor Carbajal has 

been invested with plenary powers and is 

authorized to sign the peace agreement, 
on certain conditions. 

What these terms are has been a matter 

of secrecy, but the original demand of 

the lnsurrectos that they be allowed 14 
governors of the 27 states and that they 
ne represented in a new* cabinet by four 

members of their party has not been re- 

ceived with enthusiasm by the federal 
government, although the question of the 
resignation of Diaz lias been shelved a» 

a result of Minister Umantour's explana- 
tion. 

What the federal Rovernment Is dis- 

posed to offer the Insurreetos Is only 10 

governorships and but one member ‘n 

the cabinet without reorganizing it. 

There is a belief tonight, however, that 
the government may promise four mem- 

bers of the cabinet after President Diaz 
resigns and Senor De Da Barra Is made 
provisional president. A reorganization 
of the cabinet will then follow and sup- 
porters of die federal government are 

Inclined to believe a radical delivery or 

power Into the hands of the Insurrectos 

by giving them four portfolios might be 
better at that time than now. 

Peace Is Near 
Mexico City, May 15.—Falling Just a 

little short of a definite statement that 
the terms proposed by the revolution- 
ists had been acceded to, a high gov- 
ernment official tonight expressed the 
opinion that peace was'more nearly as- 

sured than at any time since the in- 
surrection began. Negotiations were 

proceedings, he said, on an entirely 
new basis. A proposal transmitted from 
the rebel leaders, through Judge Cab- 
rajal, was gone over by the President 
and the ministers yesterday. A counter 
proposition was submitted last night. 
Upon the nature of the reply awaited 
tonight from the north appeared to de- 
pend the success or failure of the new A 
peace campaign. f J 

No hint of the contents of the counter I 
proposition could be obtained from the 
ministers. Publicity, they alleged, had 
much to do with the failure of the pre- 
vious negotiations. The delicate nature 
of the matters upder consideration, it 
was pointed out. required that every 
effort he made to avoid a misconstruc- 

tion being placed upon the concessions 
either side was pre vailed upon to makp 

"All that I am at liberty to state,” 
said Minister De Da Barra, "is that 

progress is being made along a line 
which will preserve the dignity and 
honor of the government and which will 

undoubtedly result in an agreement for 
the greatest good of the nation." 

Mr. I>e T^a Barra intimated that to- 
morrow' might h* expected to witness 
the consummation of the peace agree- 
ment. 

Whether the negotiations succeed or 

fail the fact that they were in pro- 
gress worked a marked change in the 

public mind today. The state of excite- 
ment and apprehension into which the 
populace had been thrown by the many 
rumors of the last few days was 

greatly relieved. 

El Paso, May 16.—The end of the revo- 

lution in Mexico seems near. Judge Car- 

bajal. federal peace commissioner, this 

morning received telegraphic instructions 
from Mexico City to proceed with peace 

negotiations along the line proposed by 
Rafael Hernandex yesterday and carried 
in last night's Associated Press dispatches 
and based upon Madero's demands. 


